P142 Modification Report Annex 1

SECTION M: CREDIT COVER AND CREDIT DEFAULT (Version 10.0 including all Approved

Modifications awaiting implementation)

Amend paragraph 2.4.2 asfollows:

24.2

The FAA shall:
(@ monitor the amount of each Trading Party's Credit Cover;

(b) determine in accordance with paragraph 2.4.1 the amount from time to time of
each Trading Party's Energy Credit Cover;

(c) notify to the ECVAA and the Trading Party_(and, following a Level 2 Credit
Default Cure Period, BSCCo) the amount of each Trading Party's Energy Credit
Cover:

(i) on the day on which that Party becomes a Trading Party; and

(i) upon each occasion on which theamount of such Energy Credit Cover
changes, as soon as reasonably practicable after becoming aware of
the change éad-in-any—provided that, in the event that any such

change occurs earl ier than one hour beforetheend of a Level 2 Credit

prlor to the expi ry of such Level2 Cred|t Default Cure Penod and |n
any other event, within one Business Day after thesuch change
oCCurs.,

Amend paragraph 3.2.5 as follows:

3.25

If the redetermined Credit Cover Percentage under paragraph 3.2.3(c) is greater than 80%,
or if no default query notice was given, the Trading Party shall secure that its Credit Cover
Percentage becomes not greater than 75% in relation to at least one Settlement Period in the
period (the " default-cure periodl evel 1 Credit Default Cure Period'):

(@ commencing on the expiry of the Query Period, and
(b) expiring at 2400 hours on thefirst Business Day after the day in which the Query
Period expires.

Amend paragraph 3.2.6 as follows:

3.2.6

At the end of thedefautt—cureperiod evel 1 Credit Default Cure Period, if the Credit Cover
Percentage (as determined by the ECVAA in relation to each Settlement Period) was greater
than 75% in relation to every Settlement Period in the defadtt-edre-periedLeve 1 Credit
Default Cure Period, then subject to an authorisation notice being in forcein relation to that
T_radiglg Party pursuant to paragraph 3.4 (or if later, with effect from such notice being
given):

(a the Trading Party shall bein"Level 1 Credit Default”;

(b) the ECVAA shall (as soon as reasonably practicable following the expiry of the
defaultcureperiodL evel 1 Default Cure Period) notify the Trading Party that it is
in Level 1 Credit Default and post on the BMRS or the BSC Website aLeve 1
Credit Default statement in relation to the Trading Party.

Amend paragraph 3.3.1 asfollows:
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33 Level 2 Credit Default

331 If, in relation to any Settlement Period (period J), a Trading Party's Credit Cover Percentage
as determined by the ECVAA becomes greater than 90%, irrespective of whether or not
Settlement Period J falls in a Query Period or a defaulit-cureperiadLevel 1 Credit Default
Cure Period (in accordance with paragraph 3.2), then subject to an authorisation notice being
in force in relation to that Trading Party pursuant to paragraph 3.4 (or if later, with effect
from such notice being given):

€Y
(b)

the Trading Party shall bein"Level 2 redit Default”;

the ECVAA shal, as soon as reasonably practicable after Gate Closure for
Settlement Period J, notify the Trading Party that it isin Level 2 Credit Default
and post aLeve 2 Credit Default statement on the BMRS or the BSC Websitein
relation to the Trading Party.

Add new paragraphs 3.3.8t0 3.3.11 asfollows:

accordance Wlth paragraph 3 3 10) if:

Gate Closurefor_Settlement Period J occurs outside Business Hours;

the relevant Trading Party's Credit Cover Percentage as determined by ECVAA

became greater than 90% but did not exceed 100% during Settlement Period J;
Settlement Period J falls within a Query Period or a Level 1 Credit Default Cure

Period and such Query Period:

(i) commenced outside of Business Hours; and

(ii) did not contain aconsecutive period of morethan two BusinessHours; and

did not become greater than 100% durlng any Settlement Perlod Dr|or to Gate

Closure for Settlement Period J within the Query Period or Level 1 Credit
Default Cure Period.

expl res beforellOO hours on a Busr ness Day, such Cred|t DefauItCure Per|od
shall expire at 1200 hours on that day;

expi reson ada_y other thana Bus ness Da_y such Credit Defailt Cure Period shall

expire at 1200 hours on the next Business Day following the expiry of such Query
Period; and
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(c)

.in relat|on to any Settlement Period, the relevant Tradi ng m s Credit Cover
v A A . 'l CAL4 4 Pe " 4
shaII expl re at Gate CI osure for such Settlement Perlod

Amend paragraph 3.4.3 as follows:

34.3 Where the ECVAA submits to BSCCo a copy of alevel 1 default notice under paragraph
3.2.1inrelationto aTrading Party:

(@)

BSCCo shall promptly upon the earlier of:

Period has not commenced prior to the expiry of such period) during
which the relevant Trading Party’s Credit Cover Percentage becomes

grester than 90%;

(i) the expiry of the Query Period (where a Level 2 Credit Default Curev\1

(i) the expiry of Gate Closure for Settlement Period Jfaling within a Level «—-

1 Credit Default Cure Period during which the relevant Trading Party’s
Credit Cover Percentage becomes greater than 90%, unless a Level 2
Credit Default Cure Period has commenced:;

(i)  theexpiry of aLevel 2 Credit Default Cure Period (if any); —
or

(iv) the expiry of alLevel 1 Credit Default Cure Period during ﬂ
which the relevant Trading Party’s Credit Cover Percentage

becomesnot greater than 90%,

give an authorisation notice to the ECVAA unless:
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ANNEX X-1: GENERAL GLOSSARY (Verson 19.0including al Approved Modifications awaiting

implementation)

Add new definition as follows:

“BusinessHours”:

“Level 1 Credit Default Cure

means unless otherwise expressly stated the period from
0900 hoursto 1700 hours on a Business Day;

hasthe meaning given to that term in Section M3.2.5;

Period’:

“Level 2 Credit Default Cure
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Period’:
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