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P157 ALTERNATIVE LEGAL TEXT
SECTION SANNEX S-1 (version 5including Approved Modifications awaiting implementation)
Amend paragraph 3.2.1 as follows:

321 A Supplier who failsto comply with Serial SP08a shall be liable to the charge set out in the
table below against the relevant item in Serial SPO8a:

Itemin Serial SPO8a (asreferred tointhetable Amount per Chargeable MWh
in paragraph 2.2.1)

Formatted: Indent: Left:
0.06 cm, Firstline: 0 cm,
Tabs: 0 cm, Left + Not at

Initial Volume Allocation Run No Charge

Formatted: Indent: Left:
0.06 cm, Firstline: 0cm,
Tabs: 0 cm, Left + Not at

First Reconciliation Volume Allocation Run No Charge

Second Reconciliation Volume Allocation Run  No Charge

A

Formatted: Indent: Left:

Third Reconciliation Volume Allocation Run~ No Charge 0.06 cm, Firstline: 0 cm,
e Tabs: 0 cm, Left + Not at

Final Reconciliation VolumeAllocationRun ~ _£0.20 or such amount_as _is Deleted: £0.1¢

| »

Formatted: Indent: Left:
0.06 cm, Firstline: 0cm,
Tabs: 0 cm, Left + Not at

decided _in_accordance with
paragraphs 3.8.1B and 3.8.2(b).

Deleted: £

Deleted: 1.

Amend paragraph 3.3.1 asfollows: Deleted: 43

S LN | W

Formatted: Indent: Left:
0.06 cm, Firstline: 0cm,
Tabs: 0 cm, Left + Not at

331 A Supplier who fails to comply with Serial SP08b shall be liable to the charge determined
in accordance with the table below:

2

Deleted: setoutin

Item in Serial SPO8b (asreferredtoin Amount per Chargeable MWh
paragraph 2.2.4)

Deleted: £0.12

Initial Volume Allocation Run No Charge
First Reconciliation Volume £3.21 or such amount as is decided in __—{ Deleted: £ ]
Allocation Run accordance with paragraphs 3.8.1B and Deleted- 1.43 )

38.2(b). Formatted: Not Highlight ]
Second Reconciliation Volume £6:00 No Charge Formatted: Not Highlight ]
AllocationRun
Third Reconciliation VVolume £0:00 No Charge
Allocation Run
Fina Reconciliation Volume £0:00 No Charge
Allocation Run

Amend paragraph 3.4.1 asfollows: Deleted: of £

3.4.1 A Supplier who fails to comply with Seriad SP08c shall be liable to a charge of £3.21 per Deleted: 1.43

ChargeableMWh, or such amount asis decided in accordance with paragraphs 3.8.1B and \{ Deleted: per

3.8.2(b). //{ Deleted:

A
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Formatted: Keepwith next ]

|

Amend paragraph 3.5.1 asfollows:

351 Subject to paragraph 3.5.2, a Supplier who fails to comply with Serial SP04 shall be liable,
in relation to each relevant Metering Systemin respect of which it has failed to comply, to
acharge of £1.66 per day (or part thereof) or such amount asisdecided in accordancewith __— peleted: 268
paragraphs 3.8.1B and 3.8.2(b), for the duration of the non-compliance. Amend paragraph
36.1 asfollows: /1

Deleted: duringwhichthe
failure continues.

36.1 Subject to paragraph 3.6.2, a Supplier who fails to comply with Seriad SPO1 or (asthe Formatted: Indent: Left: 0
may be) Serial SPO2 shall be liable to acharge of £20 per Business Day or part thereof, or cm, Hanging: 1.75 cm, Tabs:
such amount asis decided in accordance with paragraphs 3.8.1B and 3.8.2(b)_where ether i;g Cm'+“3tl t;‘; R oAt
or both one or more of its Routine Performance Monitoring Reports is not providedor, one =Ll L
or more of its Routine Performance Monitoring Logs, is not maintained in accordance with \ Deleted: A

the time limits and in the manner specified in paragraphs 2.5.1 and 2.5.2 respectively. Deleted: £25.50

)

)

Deleted: inrespect of ]

Add newparagraph36.2 as follows: Deleted: ]
3.6.2 For the purposes of paragraph 3.6.1, the charge of £20 per Business Day, if incurred, shall D FEEE G }
)

)

)

)

)

i

continue for the duration of the non-compliance or 12 months, whichever is the earlier. Inserted: ay
Deleted: which

Add newparagraph36.3 as follows:

Deleted: asthecase may be,

36.3 No Routine Performance Monitoring Report shall be taken into account or used where such
Report is provided by a Supplier at any time later than 12 months from the date such
Report was required to be provided. No updating or maintenance of aRoutine Performance
Monitoring Log shall be taken into account or used where suchupdating or maintenance is [ Deloted: which
done by a Supplier at any time later than 12 months from the date such updating or T

{ Deleted: each
{ Deleted:

Inserted:

)

Deleted: Serial SPO1 and Seria

mai ntenance should have been done. e

Formatted: Indent: Left: O
cm, Hanging: 1.75 cm, Tabs:
1.75cm, List tab + Not at

Amend paragraph 3.7.1 asfollows:

371 A Supplier’s liability to pay the charges specified in paragraphs 3.21, 3.3.1and 3.4.1in 1.27cm + 1.75cm
respect of any month in respect of a GSP Group (after taking account of itsdue proportion oGk ErlESenD]
of such charges receivable pursuant to paragraph 4.1.13) shal in no circumstances exceed Numbering ]
the Supplier's Monthly Cap. Deleted: share )

Amend paragraph 3.7.2 asfollows:

3.7.2 A Supplier’sMonthly Cap for any monthin respect of a GSP Group shall be calculated by
the Performance Assurance Board on or before the end of the next succeeding month (on
the basis of the then latest available VVolume Allocation Run) according to the following
formula

S:.=0.01*SCT*CAP

where:

S means the Supplier’s Monthly Cap for the relevant month;

SCT means the total quantity of active import energy attributable to that Supplier
determined as the sum of Supplier Cap Take for that Supplier in the relevant
GSP Group across al Settlement Periodsin the relevant month; and

Deleted: GSPyc+means the GSP
Group liability cap for the relevant
month, calculated in accordance
with paragraph 3.7.3; 1

CAP means the value of Credit Assessment Price in effect on the first day of the /‘ Formatted: Font: (Default)
TimesNew Roman, 11 pt
relevant month. \!
Formatted: Font: (Default)

TimesNew Roman, 11 pt
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Deleteexisting paragraph 3.7.3:

Delete existing paragraph 3.7.4:
Pelete existing paragraph 38.1 %s% 0 andreplace asfollows:

Page 3 of 19

determined asthe sum of Supplier
Cap Takefor al Suppliersinthe
relevant GSP Group across all
Settlement Periodsfor the relevant
month.

\ Formatted: Keepwith next ]

3818

£GP0

381

Not used b

of the Approved Modification that first introduced this paragraph 3.8.1A; or

(b) more frequently if the Panel so decides provided that no review shall occur

sooner than oneyear after the completion of the previous feview,

All reviews by the Pandl shall compare the then current charges with the values obtained

Deleted: GSPyr#means the total
quantity of activeimport energy
attributableto all Suppliers

Deleted: 37.3 ]

Deleted: The GSP Group
liability cap in respect of aGSP
Group for any month shall be
calculated by the Performance
Assurance Board on or before 30th
April ineachyear (in each case, on
the basis of the then latest
available Volume Allocation Run)
according to thefollowing

formula: -

GSPyc =£1,275,000 X1

where: -1

GSPyc#means the GSP Group
liability cap for the relevant
month; T

GSPa+meansthetotal quantity of
energy (rounded to the nearest two
decimal places) attributabl{™ 17

Deleted: 3.7.4+The . [21

by applying the methodology contained in the Appendix to this Annex S1.

The Panel _in its discretion may decide to revise each or_any of the charges specified in

Add new paragraph 3.8.2 as follows:

3.8.2

paragraphs 3.2.1, 3.3.1, 3.4.1, 3.5.1 or 3.6.1. Such revision shall only reflect (and be in
accordance with) the results of the relevant review undertaken in accordance with

paragraph 3.8.1A .

If the Panel so revises any of the charges in accordance with paragraph 3.8.1B:

/

Deleted: The charges spg ™ [31}
)
Deleted: andthefigure 21

Deleted: (forthepurpoq ™ T5]
Deleted: where RPIpisth ™ 767

Inserted:

)

Formatted 71

Formatted: Not Highligh

Formatted: Not Highlight

Formatted: Not Highlight

(a) the Panel shall notify each Trading Party and appropriate BSC Agent of th
revised charges and publish the revised charges on the BSCW ebsite and

(b) the revised charges shall be effective for the purposes of the Code from the date
specified by the Panel, which shall not be:

)] earlier than the 20th Business Day following the date of notification

/

Formatted: Not Highlight

Formatted: Not Highlight

Formatted: Not Highlight

Formatted: Not Highlight

Formatted: Not Highlight

by the Panel under paragraph (a), or

(i) any day other than the first day of a month,

/
D | W | W | W WD | W | W | W | W

Delete existing paragraph 3.9.1 as replace as follows:

391

Not used.

Deleteexisting paragraph 3.9.2 and replace as follows:

3.9.2

Not used.

Formatted: Not Highlight

Formatted: Not Highlight

Formatted 18]

Formatted: Font: 11 pt

\ Formatted: Font: 11 pt

Formatted: Font: 11 pt

Formatted: Justified

Formatted: Font: 11 pt

Formatted: Font: 11 pt

A

Formatted: Font: 11 pt

Insert new paragraph 3.9.1A:
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39.1A The charges set out_in paragraphs 3.2.1, 3.31, 3.4.1, 3.5.1 and 3.6.1 shall apply in respect
of all Serials on and fromthe Implementation Date of the Approved M odification that first
introduced this paragraph 3.9.JA (the “Charges Cutover Date’), and irrespective of
whether any non-compliance (whether in whole or in part) by the Supplier with the relevant
Serial took place on a Settlement Day which occurred prior to the Charges Cutover Date.

Amend paragraph 4.1.3 asfollows

413 When making its determination pursuant to paragraph 4.1.1 jn relation to Serials SP08a. __—{ peleted: of ]
SP08b and SP08c as to whether a Supplier has failed to comply with any of the Serials and
the associated charges payable by the Supplier:

(@ the Performance Assurance Board shall compare the Supplier’s Net Liability for
the relevant month (calculated as S, below) with the Supplier’s Monthly Cap;

(b) if the Supplier’s Net Liability exceeds the Supplier’sMonthly Cap then the total
chargesset out in paragraphs 3.2, 3.3 and 3.4 payable by the Supplier in respect
of the relevant month shall be calculated according to the following formula
(instead of by general application of the Menu of Supplier Charges):-

®&Sc 0

Supplier'scharges = :
ppli 9€S= Sygc X gSNLﬂ

where:-

Sree is the total charges set out in paragraphs 3.2, 3.3 and 3.4 which
would be payable by the Supplier for the relevant month under this
paragraph 4 in respect of the relevant GSP Group before the
application of this paragraph;

Sc is the Supplier's Monthly Cap for the relevant month (calculated Deleted: 38 )
pursuant to paragraph,3.7.2 of the Menu of Supplier Charges); and

S\ is the total charges set out in paragraphs 3.2, 3.3 and 3.4 which

would be payable by the Supplier for the relevant month under this

paragraph 4 in respect of the relevant GSP Group before the

application of this paragraph 4.1.3, less any due proportion of those __{ peleted: share ]
charges payable by the Supplier which would otherwise be

receivable by the Supplier pursuant to paragraph 4.1.13 before the

application of this paragraph.

Amend paragraph 4.1 4 asfollows:

414 As soon as practicable following a determination pursuant to paragraph 4.1.1, the
Performance Assurance Board shall notify each Supplier of the amount (if any) due from it
pursuant to this paragraph in respect of any particular month in respect of failures to
comply with any of the Serials and any such notice shall specify the GSP Group_(where
relevant) in relation to which the relevant anount is payable by a Supplier (where

relevant).
//{ Formatted: Keepwith next ]

Amend paragraph 4.1.13 as follows:

4113 Each qualifying Supplier shall be entitled to receive its due proportion of amounts

recoverable pursuant to this paragraph 4.1 and available for distribution in respect of aGSP
Group and, for this purpose:
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System data for the Final Reconciliation VVolume Allocation Run, who has Non
Half Hourly Metering System(s) and who has achieved the lower of :

(@ a"qualifying Supplier" is a Supplier_(in the relevant GSP Group) who has at
any time during the relevant month provided the SVAA with SVA Metering i

Deleted: Customersin the
relevant GSP Group

Deleted: ve

)

(i) Average Performance (calculated as“A P’ below) or better than the
AP in relation to Serial  SP08a in the relevant GSP Group at the
Fina Reconciliation Volume Allocation Run; or

(i) the Performance Target (or better than the Performance Target);

(b) the due proportion relating to aqualifying Supplier (“EMS’) in a particular GSP
Group is the amount (as near as may be) calculated by the Performance
Assurance Board in accordance with the following formula:

—-‘{ Deleted: ;

)

to the Code;

Deleted: asthat Supplier’sshare
of thetotal quantity of energy
(after adjustment for Line Loss
Factors) attributableto Non Half
Hourly Metering Systemstaken by
all Suppliersinthe GSPGroup
during the relevant month pursuant

Formatted:
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SP means each qualifying Supplier s performance level, in percentage Shacebefore

points, as calculated by the equation ((An/( Az + E47)) * 100)

rounded to 2 decimal places;

AP means the average performance level, in percentage points, as
calculated by the equation (2 ";An; 1?27, (An, + E4
rounded to 2 decimal places;

AL shall be the lower of AP or PT, or where AP and PT are of egual
value, shall be that vaue;

AS means 2 if the qualifying,Suppliers SP equals or exceeds PT o
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Anan means summed over all Consumption Component Classes (N) that
are associated with Annualised Advances. For the avoidance of
doubt, values associated with Consumption Component Classes
associated with Third Party Generating Plant comprised in SVA
Metering Systems shall be added to those values associated with all
other Consumption Component Classes; and

Ayeac  Means summed over al Consumption Component Classes (N) that
are associated with Estimated Annual Consumptions and are not
associated with Unmetered Supplies. For the avoidance of doubt,
values associated with Consumption Component Classes associated
with Third Party Generating Plant comprised in SVA Metering
Systems shall be added to those values associated with dl other
Consumption Component Classes; and

(c) the amount available for distribution in relation to a GSP Group in respect of a
particular month is 90 per cent. of the total amount from time to time paid or

due and payable from Suppliers pursuant to thisparagraph 4.1 in relation to the /{ Deleted: : and

relevant GSP Group in respect of that month, whether or not then paid,

Deleted: (d)-the information as

Insert new paragraph4.1.13A asfollows: to total quantity of energy referred
to in_paragraph (b) shal beas
4.1.13A  This paragraph shall in refation to a GSP Group and to al Suppliers in that GSP e ek
Group, and paragraph 4.1.13 shall not apply in relation to that GSP Group or to any VolumeAllocation asat thetime
Suppliers in that GSP Group, for each month for which all Suppliers in that GSP Group when the relevant calculation falls

to be made.Y

have not provided the SVAA with SVA Metering System Data for the Final Reconciliation
Volume Allocation Run in respect of the whole or any part of that month. Where this
paragraph applies, each qualifying Supplier shall be entitled to receive its due proportion of
amounts recoverable pursuant to this paragraph 4.1 and availablefor distribution in respect
of that GSP Group and, for this purpose:

€)] a"qualifying Supplier" is a Supplier (in the relevant GSP Group) who has at
any timein the relevant month provided the SVAA with SVA Metering System
data and who has Non Half Hourly Metering System(s); and

(b) the due proportion relating to a qualifying Supplier (“EMS’) inthat particular
GSP Group is the amount (as near as may be) calculated by the Performance
Assurance Board in accordance with the following formula

EMS= ‘AHZ"'EHZ! /SQ!AH2+EH2)_

where:

Sy meanssummed over all qualifying Suppliers;

Az means ?™y &yaa &; (Cyy + CLOSSy) in relation to the Initial
Settlement VVolume Allocation Run;

Eq means ?™4 &neag 8 (Cini + CLOSSi) in relation to_the Initial
Settlement VVolume Allocation Run;

am, means summed over al Settlement Daysin amonth;
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(c)

Anan means summed over all Consumption Component Classes (N) that
are associated with Annualised Advances. For the avoidance of
doubt, values associated with Consumption Component Classes
associated with Third Party Generating Plant comprised in SVA
Metering Systems shall be added to those values associated with all
other Consumption Component Classes; and

Ayeac  Means summed over all Consumption Component Classes (N) that
are associated with Estimated Annual Consumptions and are not
associated with Unmetered Supplies. For the avoidance of doubt,
values associated with Consumption Component Classes associated
with Third Party Generating Plant comprised in SVA Metering
Systems shall be added to those values associated with all other
Consumption Component Classes; and

the amount available for distribution in relation tothat GSP Group in respect of

aparticular month is 90 per cent. of the total amount from time to time paid or
due and payable from Suppliers pursuant to this paragraph 4.1 in rel ation tothat
GSP Group in respect of that month, whether or not then paid.

SECTION X ANNEX X-2 (version 16 including Approved Modifications awaiting i mplementation)

Add new defined termto Table X-5 of Annex X -2 as follows:

Formatted: Font: 11 pt, Not
Bold, Underline, Fontcolor:
Black

Formatted: Normal, Indent:
Left: 0 cm, Hanging: 3 cm,
Tabs: Notat 1.75cm + 3.5
cm + 5.25 cm

Sz = means summed over all Suppliers (Z) inall relevant GSP Groups (H)
S, = means summed over al qualifying Suppliers; }<
s™ = is the summation over all Settlement Periods, |, for the number of days represented
by the SP04 day count, (T 4)
a’; = means summed over al Settlement Days (T) in acalendar year (y);

Add new defined terms to Table X-6 of Annex X -2 as follows:;

Formatted: Font: 11 pt, Not
Bold, Underline, Fontcolor:
Black

Formatted: Indent: Left: 0
cm, Hanging: 3 cm, Tabs:
-0.25 cm, Left + 1.5 cm, Left

JEXxpression

Acronym Units Definition /’{ Formatted: Font: Bold

)

Above L evel

AL Number  Performance which equals or exceeds the
lower of the Performance Taget or the

Average Performance.

Above Standard

AS Number A multiplier that takes the value of 2 if the
quaifying Supplier's performance level
(SP) equals or exceeds the Performance
Target (PT) or takesavaueof 1inall other
casesasdefinedin AnnexS-14.1.3.

Annualised

Consumption Profile consumption as the relevant Sample

ACPy Profile shaped load of the same yearly

Customer data for all Settlement Periods, |,
in acalendar year
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Average  Cost  of

COUNHH

£ per day

Page 8 of 19

The volume weighted average of the

Uncertainty in  Non
Half Hourly Metering

average cost of the volume uncertainty
between a Metering System settled on a

profile and a Metering System settled on |
Half Hourly consumption values

/{ Formatted: Normal

/{ Formatted: Not Highlight

)

/’{ Formatted: Not Highlight

)

Average Performance | AP Number  The average performance in a month in a
GSP Group in relation to Serial SP08a as
defined in Annex S1 4.1.13

Average Volume in a [ AV MWh is the total NHH Energy settled in a year

Non Half Hourly Meter divided by the average number of NHH
M etering Systems

Central Incrementa | Cl £/MWh  The central costs associated with poor

Costs Supplier performance and attributed to the
volume of energy in the market

Cost of Uncertainty in | CUDk Eperday The average cost of volume uncertainty

aDay between a Metering System settled on a
profile and a Metering System settled on
Half Hourly consumption values

Default Period Profile | DPPCCx is_the Default Period Profile Class

Class Coefficients Coefficients for the relevant load factor for
the particular Metering System K, for all
Settlement Periods, |, in acalendar year

Effective Market Share | EMS Number  The proportion of redistribution due to a
qualifying Supplier as defined in Annex S-1
4.1.13.

Half Hourly Change in | HHEC 71 Number  The change in the percentage of estimated

Estimated Volume values between the |Initid Settlement
Volume Allocation Run and a later Volume
Allocation Run in relation to the relevant
Supplier, in the relevant GSP Group, on the
relevant Settlement Day

Non Haf Hourly | NHHEC, /¢ Number  The change in the percentage of EACs

Change in Estimated between the Initial Settlement Volume

Volume Allocation Run _and a later Volume
Allocation Run ,in relation to the relevant
Supplier, in the relevant GSP Group, on the
relevant Settlement Day

Performance Related | PRC £ The central costs associated with poor

Costs Supplier performance

Performance Target PT Number  The Performance Level that is required at

the Final Reconciliation Volume Allocation
Run as specified in accordance with Annex
S122.1

P157 Alternative Legal Text Version 8
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Page 9 of 19

Qualifying Supplier's | SP Number Has the meaning given in Annex S-1

Performance Level 4.1.13.

Sample Customer SCxi Half Hourly Customer data spanning aone
year period for a Metering System for all
Settlement Periods, |, in a calendar year

Volume Uncertainty in | VU, The average volume uncertainty in average

an_average estimated estimated data for the relevant Supplier in

value the relevart GSP Group

Volume Change VCzr Number The change in the volume of energy

between the Initial Settlement Volume
Allocation and a later Volume Allocation
Run as a proportion of the volume at the
Initial Settlement Volume Allocation Run
in relation to the relevant Supplier, in the

relevant GSP Group, on the relevant

Settlement Day

Add new defined terms to Table X-7 of Annex X -2 asfollows:

P157 Alternative Legal Text Version 8

Acronym Corresponding Defined Term or Expression
ACP Annualised Consumption Profile
AL Above Level
AP Average Performance
AS Above Standard
Cl Central Incremental Costs
_ _ _ Formatted: Tabs: Notat 1.7
COUNHH Average Cost of Uncertainty in Non Half Hourly Metering cm + 3.5cm + 5.25¢cm + 7
cm + 8.75 cm
CUDy Cost of Uncertainty in a Day Formatted: Tabs: Notat 1.7
cm + 3.5cm + 525cm + 7
DPPCCy Default Period Profile Class Coefficients om + 8.75 cm
\( Formatted: Subscript ]
EMS Effective Market Share Formatted: Subscript ]
- - F tted: Subscript
HHEC,,,1 Half Hourly Energy change in estimated volume /[ el ]
_ - Formatted: Subscript ]
NHHEC:7r Non-Half Hourly Energy change in estimated volume
PRC Performance Related Costs
PT Performance Target
Formatted: Subscript ]
SCy; Sample Customer
Formatted: Tabs: Notat 1.7
cm + 3.5cm + 525¢cm + 7

cm + 8.75 cm
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Add new Appendix to Annex S-1 of Section Sas follows;

SP qualifying Supplier’s Performance Level
Formatted: Subscript ]
VCyz1 VVolume Change
_ Formatted: Subscript ]
w& Volume Uncertainty Formatted: Tabs: Notat 1.7
cm + 3.5cm + 525¢cm + 7

cm + 8.75 cm

Deleted: |
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APPENDIX

to Annex S-1
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M ethodology for deriving Supplier Charges

This methodology:

b)

was used to determine the charges set out in par.
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3.6.1 which were applicable on the Charges Cutover Date; and
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1. Thederivation of the charges

Formatted: Fontcolor: Red,
English (U.K.)

G)

shall be used for the purposes of any review carried out in accordance with Annex__%i?{

The derivation of the charge for Serials SPO1 and SP02 is the Administration Cost set out

In paragraph 2;

The derivation of the charge for Serial SP04 is the Average Cost of Uncertainty in NHH

(c)
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Metering set out in paragraph 3;

Formatted: Fontcolor: Red ]

The derivation of the charge for Serial SP08a shall be the sum of:

(d)

3.8.1A.

(i) the Average Cost of Average Uncertainty in an Average NHH EAC Valuge;

(if)
(i)

the Central Incremental Costs; and

the Cost to Suppliersto Correct Imperfect Data

Formatted: Indent: Left:
1.75 cm, Hanging: 3.5 cm,
SpaceAfter: 11 pt, Adjust
space betweenLatin and Asian
text, Adjustspace between
Asiantext and numbers, Tabs:
1.75cm, Left + 3.5cm, Left +
5.25cm, Left + 7 cm, Left +
8.75cm, Left + Notat 1.27
cm + 254 cm + 4.13 cm +
5.4cm

set out in paragraph 4; and
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The derivation of the charge for Serials SP08b and SP08c shall be the sum of:
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(i) the Average Cost of Average Uncertainty in an Average HH Estimate Value;«
and
(i) the Central Incremental Costs
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set out in paragraph 5.

Formatted: Fontcolor: Red ]

[251]

Formatted

L

Formatted: Indent: Hanging:
1.25cm

© ELEXON Limited 2004



P157 Assessment Report Annex 2 Page 11 of 19

No charge contained in the Menu of Supplier Charges shall include any estimated amount representing
any loss that a Supplier has caused itself by its failure to comply with the relevant Serial.

2. SPO1 and SP02

Administration cost

Formatted: Font: NotBold,

Thiscalculation is the derivation of the charge for SP01 and SP02 because late or missing Reports or /‘
Not Italic

Logs incur additional BSCCo costs,

Administration Cost (in £ per day or part thereof) shall be calculated asfollows:

Administration Cost = N*c

where

N means the estimated number of BSCCo man days (or part thereof) required to perform Formatted: Indent: Left:
all functions resulting from the lack of submission, or late submission, of PARMS 1.27cm
Seriads (such costs shall include, but shall not be limited to, BSCCo contacting
relevant Parties to advise of late or missing reports, BSCCo re-caculating or re-
determining the amount due from a Supplier pursuant to Annex S-1 in respect of a
failure to comply with any of the Serials); and

c means the average cost of a BSCCo man day (averaged over the grades of staff likely«—— rormatted: Normal, Indent:

to be involved inperforming such functions). Left: 1.27 cm, Hanging: 1.27
cm, Space After: 0 pt, Tabs: 0
cm, Left + 1.75 cm, Left

The Administration Cost shall apply inrelationto Serials SPO1 and SP02.

3. SP04
Average Cost of Uncertaintyin NHH Metering

This calculation is the derivation of the charge for SP04 because in the event that a Supplier fails to
install aHH meter at a 100kW site, the site would be traded on a profile and the error in the allocated
profile would feed into the GSP Group Correction Factor reducing the accuracy of the outcome of
Settlement for al the NHH Suppliersin that GSP Group. The Average Cost of Uncertainty reflectsthe /‘ Formatted: Font: NotBold, ]

error that is passed into the GSP Group Correction Factor, Not Italic
\{ Formatted: Font: NotBold ]

The Average Cost of Uncertainty in Non Half Hourly Metering (COUNHH) (in £ per day or part
thereof) shall be determined as follows:

COUNHH = S¢(CUD* §SCy;)/ SkS;SCy;
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where cm + 2.54 cm

Sk meanssummed over all SVA Metering Systems "K" in the Sample
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The Sample (SC) shall be a reasonable number of 100kW Metering Systems (K) that*-—-l Formatted: Indent: Left: 2.5
. . at_2.54cm
maximum demand in the range 100kW to 120kW over a calendar year.

CUDy for each Metering System K which forms part of the Sample, means Cost of __{Formatted: subscript )
Uncertainty in aDay and is calculated as follows: B ]

CUD, = S™ {|SC - ACP | * (ISBP, -SSR/ 2)} [T4 A e Font: Bold, Not ]
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where

4. SP08a

Page 12 of 19

]

is the summation over all Settlement Periods, j, for the number of
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Days (T). The values for Z, H and T shall be those determined,
taking into account al relevant circumstances, to be reasonable
for usein the calculation of IPD.

VWA is a volume weighted average calculated as the average of al VU, for aII«————] Formatted: Indent: Left: 0

Supplier/GSP Group combinations for the sample selected, weighted according o 25"19;“59;;-5 CYTabs:
to the average volume at SF for each Supplier/GSP Group combination over the -
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Consumption Component Classes; and

é_N(AA) means summed over all Consumptiorm\] —— . B ey

P157 Alternative Legal Text Version 8 © ELEXON Limited 2004



P157 Assessment Report Annex 2 Page 14 of 19

Anea  Means summed over all
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relating to various aspects of the Performance Assurance Framework (PAF) are likely to be incurred
as aresult of Supplier underperformance.
The Central Incremental Costs (Cl) (in £ per MWh) shall be calculated asfollows:
Cl=PRC/ (&"18 yz(NHHEy, + NHHA , + HHE,; + HHA)))
where:
PRC means the estimated central cost savings associated with Supplier performan
improvement (£) in acalendar year “y”
The estimate of such central cost savings should include, but not be limited to,
those associated with:
BSC Audit costs;
technical assurance of Metering Systems;
: Certification;
Performance Assurance Board; and
BSCCo Assurance duties.
a’; means summed over all Settlement Days“T” in acalendar year “y”;
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A neEag) means summed over al Consumption Component Classes (N) that are

associated with Estimated Annual Consumptions and are not associated with

Unmetered Supplies. For the avoidance of doubt, values associated with

Consumption Component Classes associated with Third Party Generating Plant

comprised in SVA Metering Systems shall be added to those values associated

with all other Consumption Component Classes
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Cost to Suppliersto Correct | mperfect Data
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(CIP) = CR*FC
where:
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AV is the total NHH Energy settled in a year divided by the average number of
NHH Metering Systems rounded to the nearest MWh;

y is the estimated length of time in years that the correction made to imperfect
datawill remain valid, and shall take the value of 2 years.

5. SP08b and ¢
Average Cost of Average Uncertaintyin an AverageHH Estimated Value

This component forms part of the derivation of the charge for SP08b and ¢ because it calculates an
approximation of the volume uncertainty in an average estimated value entered into Settlement and

costs how much that volume change would cost other Suppliers.

The Average Cost of Average Uncertainty in an Average HH Estimated Value (in £ per MWh) shall
be calculated asfollows:

Average Cost of Average Uncertainty in an Average HH EstimateValue= VWA * |IPD
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PRC means the estimated central cost savings associated with supplier performance<——1
improvement (£) in acalendar year “y”
The estimate of such central cost savings should include, but not be limited to,
those associated with:
BSC Audit costs;
Jechnical assurance of Metering Systems,
Certification;
Performance Assurance Board: and
BSCCo Assurance duties.
a’s means summed over all Settlement Days “T” in acalendar year “y”;
Sy means summed over al Suppliers (Z) in all relevant GSP Groups (H);
NHHAH means éN(AA) a ‘CiN' + CLOSSi );
NHHE,,__means dyeag &; (Cij + CLOSSy);
Aoy means summed over all Consumption Component Classes (N) that are associated
with Annualised Advances. For the avoidance of doubt, values associated with
Consumption Component Classes associated with Third Party Generating Plant
comprised in SVA Metering Systems shall be added to those values associated
with al other Consumption Component Classes;
8 nEng means summed over all Consumption Component Classes (N) that are associated«—

with Estimated Annual Consumptions and are not associated with Unmetered
Supplies. For the avoidance of doubt, values associated with Consumption
Component Classes associated with Third Party Generating Plant comprised in
SVA Metering Systems shall be added to those values associated with all other
Consumption Component Classes,

HHA,;  means &ygma &, (Cay + CLOSSy)
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The GSP Group liability cap in respect of a GSP Group for any month shall be

calculated by the Performance Assurance Board on or before 30th April in

each year (in each case, on the basis of the then latest available Volume

Allocation Run) according to the following formula-

GSPuc = £1,275,000 x

where-

GSPvwc means the GSP Group liability cap for the relevant month;

GSPa means the total quantity of energy (rounded to the nearest two
decimal places) attributable to al Suppliers determined as the
GSP Group Take in that GSP Group across all Settlement Periods
in the 12 month period ending on the immediately preceding 31st
March, as determined by the Performance Assurance Board on
the basis of information provided by the SVAA; and

GSPas means the total quantity of energy (rounded to the nearest two
decimal places) attributable to all Suppliers determined as the
sum of al GSP Group Takes for all GSP Groups across all
Settlement Periods in the 12 month period ending on the
immediately preceding 31st March, as determined by the
Performance Assurance Board on the basis of information
provided by the SVAA.

Page 3: [2] Deleted Sandra Wybrow 8/24/2004 1:08 PM
3.74 The Performance Assurance Board shall, in its discretion, establish
reasonable transitional arrangements (by reference to information available
to it from the CDCA) for determining the quantity of energy attributable to
all Suppliers for the purposes of paragraph 3.7.3 in relation to any 12 month
period for which information as to the GSP Group Take is rot available in
respect of each month. in that period.
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The charges specified in paragraphs 3.2.1, 3.3.1, 3.4.1, 3.5.1 and 3.6.1
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and the figure of £1,275,000 in paragraph 3.7.3
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(for the purposes of this paragraph 3.8 in each case described as the "Base Sum"),
shall be calculated, in respect of each 12 month period beginning on 1st
April, from and including 1st April, 2001, in accordance with the following
formula:
adjusted Base Sum = Base Sum X
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where RPIp is the percentage change (whether of a positive or negative
value) in the Retail Price Index between that published in, or (as the case
may be) the substitute index for, the third month before 1st April, 2000 and
that published in, or the substitute index for, the third month before the



anniversary from which the adjusted charges and the adjusted GSP Group
liability cap areto take effect.
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The charges specified in this Annex S-1 except paragraph 3.6 shall apply in respect of
months commencing on or after the Implementation Date of the Approved
Modification pursuant to which this paragraph 3.9.1 was introduced.
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The charges specified in paragraph 3.6 shall apply in respect of months (in respect of
which Routine Performance Monitoring Reports are to be delivered and
Routine Performance Monitoring Logs updated) commencing on or after
the date two months after the Implementation Date of the Approved
Modification pursuant to which this paragraph 3.9.2 was introduced.
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