Subj ect: Consul tation on P8

You are invited to provide comments on Modification Proposal P8: I|ntroduction of
a Price Adjuster to Reflect Option Fees. A copy of the proposal and any rel ated
docurentation (including ELEXON' s Initial Witten Assessnent of the proposal and
rel evant BSC Panel papers) can be downl oaded from

http://ww. el exon. co. uk/ta/ nodifications/nods_docs. ht n

At its neeting on 03 May 2001 the BSC Panel agreed that this proposal should be
subnmtted to a Modification Goup under the Assessment Procedure as described in
section F2.6 of the Code. The Modification Goup nust prepare a witten report
for the Panel that includes the following mtters (see BSC Annex F-1):

a) an analysis of whether the Proposed Mdification or any Alternative
Modi fication would better facilitate achievemrent of the Applicable BSC
bj ecti ves;

b) an assessnent or estinmate (as the case nmmy be) of the inpact of the
Proposed Mbdification and any Alternative Mdification on BSC Systens, processes
and costs;

c) an assessnent of the inpact of the Proposed Mddification and any
Al ternative Mdification on Core Industry Docunents;

d) an assessnent of the inpact of the Proposed Mddification and any
Alternative Modification on Parties in general (or classes of Parties in
general) and Party Agents in general, including the changes which are likely to

be required to their internal systens and processes and an estimte of the
devel opnment, <capital and operating costs associated with inplenenting the
changes to the Code and to Core Industry Docunents;

e) an assessnent of the Proposed Mddification and any Alternative
Modi fication in the context of the statutory, regulatory and contractual
framework within which the Code sits (taking account of relevant utilities,
conpetition and financial services |egislation);

f) t he Modi fication Group's pr oposed | mpl enent ati on Dat e( s) for
i npl enentation (subject to the consent of the Authority) of the Proposed
Modi fication and any Alternative Mdification

It would therefore be helpful if, in formulating your comments on this proposal
you could include views or information on these particul ar points.

The deadline for subm ssion of coments on this proposal has been set such that
the Mdification Goup will be able to consider all representations when it
first considers the proposal



Pl ease send your coments by 17:00 on Monday 21 May to the followi ng e-mail
addr ess:

nodi fi cati ons@l exon. co. uk
Pl ease entitle your e-mail 'P8 Assessnment Conments

Thank you.



