Sent : 09 May 2001 19: 39

To: B.S.C. Modifications

Subj ect: Consul tation on Urgent Modification Proposal P10
| nportance: High

Dear Reci pi ent

In accordance with the procedures set out in section F2.9 of the Bal ancing and
Settlement Code, NGC has recomended to the Gas and Electricity Markets
Authority ('the Authority') that Modification Proposal P10 (Elimnating
I rbal ance Price Spi kes Caused by Truncating Effects, proposed by NGC) be treated
as an Urgent Modification Proposal. The Authority has granted consent for this
course of action.

The process approved by the Authority was that ELEXON should convene a group of
experts to assess this proposal, with a viewto subnmtting a Mdification Report
to the Authority by Friday 11 May 2001. Accordingly, a Mdifications G oup was
convened on 09 My. The Goup conprised ELEXON technical experts, NGC
representatives, Ofgem representatives and industry experts. Fol | owi ng
discussion at the Modifications Goup neeting, the attached draft Urgent
Modi fication Report was produced and is now being issued for consultation.
Apol ogies for the delay in sending out the report this was due to a power
failure at the ELEXON offices.

You are invited to:
review the attached report and provide conmments (in particular section 8
Reconmendations. 2 issues are brought to your attention that were not raised at

the Modification G oup neeting);

provide an indication of support for the recomended solution to the issue
rai sed within Mdification Proposal P10; and

provide a view on an inplenentation date/approach for a solution.
<<File: P10_Urgent Report.doc>> <<File: P10 _Urgent Report. pdf>>

Pl ease send your representations by 8am on Friday 11 May to the follow ng e-
mai | address:

nodi fi cati ons@l exon. co. uk
Pl ease entitle your e-mail 'P10 Modification Report Coments'

Received responses will be collated and, along with the Final Modification
Report, presented to the Authority on Friday 11 May.

The attached report will also be placed on the BSC Wbsite (ww. el exon. co. uk).

Thank you.



