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EXECUTIVE SUMMARY 

1. Credit Committee – CC36 

1.1 The Credit Committee considered the Decision Paper CC36/01 – Review of the Credit Assessment Price 

(CAP). 

1.2 Section 2 and 3 below set out the key decisions of meeting 36 and approvals made under the Committee’s 

delegated responsibility. 

1.3 The Credit Committee Papers and agenda can be downloaded from the ELEXON website. 

COMMITTEE DECISION  

2. Review of the Credit Assessment Price (CAP) – CC36/01 

2.1 The CAP breached the lower trigger level of £44/MWh (£5/MWh below the last notified CAP value of 

£49/MWh) on 20 March 2017. ELEXON issued a consultation on the same day asking Trading Parties if they 

agreed with the proposed CAP value of £44/MWh. 

2.2 The Credit Committee considered responses to the consultation, as well as future market prices trends. 

Following the decrease in forward market prices since the consultation period began and forward prices for 

May and June 2017 to be used to calculate the reference price starting from 1 April 2017, the Credit 

Committee determined that a new Credit Assessment Price (CAP) value of £44/MWh was not suitable.  

2.3 After deliberation, a new CAP value of £43/MWh was unanimously agreed. The new value was more in line 

with the latest reference price presented by ELEXON at the Credit Committee meeting. The new CAP will be 

effective from Tuesday 25 April 2017. 

2.4 The Credit Committee also reviewed the current trigger level of £5/MWh and agreed that no change was 

required. 

3. Proposed changes to the CAP Review process – CC36/02 

3.1 ELEXON presented the following two potential changes to the CAP Review process: 

o Moving the consultation proforma to an online form (which would make it easier for BSC Parties to 

respond and therefore should encourage more participation); and  

o Automatically change the CAP to the reference price following a breach of a trigger level unless any 

Party or Credit Committee member believes a meeting is required. 
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3.2 Credit Committee agreed that the suggested changes seemed reasonable and put two actions on ELEXON: 

o Investigate further the costs of available methods of consulting (for example using  the ELEXON 

Portal or Survey Monkey), and any potential saved costs from following the current process; and 

o Issue a consultation to ensure the industry supports the direction of the changes following the BSC 

Panel’s approval at its next meeting on 13 April 2017.  

4. The Credit Committee: 

a) NOTED the contents of the papers; 

b) APPROVED an alternative CAP value , in light of more recent market data, of £43/MWh; 

c) AGREED to keep the trigger level at its current value of +/- £5/MWh; 

d) CONFIRMED the revised value of CAP will go live Tuesday 25 April 2017; and 

e) AGREED for the proposed changes to be included in an industry consultation following the BSC Panel’s 

approval at its next meeting on 13 April 2017. 


