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 Mitch Donnelly MD Industry Panel Member 

1. Apologies 

1.1 The Chairman confirmed the apologies of Barbara Vest, Stew Horne and Mitch Donnelly.   

MODIFICATION BUSINESS (OPEN SESSION) 

2. Change Report and progress of Modification Proposals  - (278/03) 

2.1 The Modification Secretary provided an update on open Modifications and Change Proposals and sought a 

seven month extension to the P332 'Revisions to the Supplier Hub Principle' Assessment Procedure and a one 

month extension to the P362 'Introducing BSC arrangements to facilitate an electricity market sandbox' 

Assessment Procedure.  

2.2 The BSC Panel: 

a) NOTED the update;  

b) APPROVED the request for an additional seven month extension for P332 Assessment Procedure; and 

c) APPROVED the request for a one month extension to the P362 Assessment Procedure.   

3. P366 ‘Change to Supplier Charge SP08a calculations to account for small scale non-
domestic Non Half Hourly hard-to-read Meters’ - (278/04) 

3.1 P366 proposes to amend how Supplier Charge SP08a is applied to Non Half Hourly (NHH) non-domestic 

Meters that are hard-to-read (HTR). This will be achieved by creating a process to identify and approve HTR 

sites. The second part of the solution will be to identify the HTR sites at Metering System Identification 

(MSID) level and inform the relevant BSC and Party Agents so that HTR sites are excluded from SP08a 

calculations only, that is, HTR sites should still be included in all other Settlement or PARMS calculations 

where relevant. 

3.2 The P366 Proposer reiterated to the Panel that they believed P366 was outside the scope of Ofgem’s Half 

Hourly (HH) Settlement Significant Code Review (SCR). This is because Suppliers have to prove that a site is 

not HH capable i.e. they are unable to install smart Meters or Advanced Meters and therefore the 

Modification only applies to NHH sites. 

3.3 The Ofgem Representative put forward Ofgem’s initial working level view that P366 does overlap with the HH 

Settlement SCR. He noted that the Design Working Group (DWG) was also split on this matter with four of 

twelve members believing that there is an overlap and two not believing that there is an overlap, the other 

six members had not responded prior to the Panel meeting. A Panel Member requested that Ofgem shared 

its views and that of the DWG on why it believed P366 is included in its SCR as soon as possible.  

Action 278/01 

3.4 ELEXON asked the Panel to note that the initial plan for implementation of P366 (if approved) would be 

November 2019/February 2020 whereas the intention was not to implement the SCR until 2023 at the 

earliest.  

3.5 A Panel Member queried what the DWG was and where they could find a list of members. ELEXON noted that 

the DWG has been tasked with supporting Ofgem in the ELEXON led project to design and assess the Target 

Operating Models (TOMs) for market wide HH Settlement. Further information, including a list of members 

can be found on the Design Working Group page of the ELEXON website.  

https://www.elexon.co.uk/mod-proposal/p332/
https://www.elexon.co.uk/mod-proposal/p362/
https://www.elexon.co.uk/mod-proposal/p366/
https://www.elexon.co.uk/group/design-working-group/
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3.6 The Chairman noted page 3 of Attachment A which stated that “Based on our market research, we estimate 

that there are approximately 7,200 HTR sites across the Industrial and Commercial (I&C) sector of energy 

retail market; this is equivalent to 330 MWh daily settled energy volume. Associated SP08a Supplier Charges 

on the relevant Suppliers is estimated to be £282,000/year.” The Chairman queried whether it was correct 

that the average charge for each site was approximately £40. The Proposer confirmed that the £40 figure 

was correct but noted that the distribution of the cost may vary.  

3.7 A Panel Member commented that the proposal had parallels with the Feed-in Tarrifs (FIT). This was because 

Suppliers are obliged to obtain a Meter reading every two years regardless of the cost and therefore they 

work with their FIT customers to obtain these readings. ELEXON noted the FIT guidance document and 

highlighted that the difference between P366 and FIT is that under FIT, Suppliers are able to withhold FIT 

payments to their customers until the customer facilitates a Meter read. However, under the BSC, there is no 

such sanction for customers other than serving a warrant, at which point the customer will likely switch 

Supplier. The result is that the Supplier is still left with the Supplier Charge or another Supplier inherits the 

problem.  

3.8 A Panel Member noted that there is a legal difference between ‘best’ and ‘reasonable’ endeavours and 

queried which the Workgroup would be looking at. ELEXON confirmed that the Workgroup would be looking 

at ‘best’ endeavours.  

3.9 A Panel Member queried what the materiality was for both large and small Suppliers. The Proposer advised 

that its belief was that larger Suppliers (unlike smaller suppliers) were able to dilute the impact of their HTR 

sites in the 3% tolerance amongst their larger portfolio. However, it was pointed out by some Panel members 

that some of the large Suppliers place their NHH I&C sites together in one MPID, and as such, they do not 

avoid SP08a charges in that way. 

3.10 A Panel Member requested that the Workgroup considered whether the HTR sites be classified as such 

forever or whether they are only looked at if something has changed. He was concerned that there may be 

an administrative burden on ELEXON if 7,200 applications are received all in one go. He highlighted that if 

one Supplier identified that they are able to save £40 per site, then others would too. The same Panel 

Member commented that the 7,200 sites need to be clearly identified to prevent the number increasing, for 

example, to 11,000 sites under ‘scope creep’. ELEXON noted that the criteria for HTR sites would need to be 

clearly defined and confirmed that consideration would be needed on avoiding an immediate rush of 

applications (and that this should be incorporated  into the  Workgroup’s Terms of Reference and discussed 

as part of developing the Modification).  

3.11 A Panel Member commented that the proposal creates bureaucracy of managing 7,200 sites and that the 

Workgroup should look at the cost versus the benefit of implementing this change. He was also concerned 

that the proposal suggested taking these reads out of Settlement. ELEXON noted that under the proposal, 

the volume data would be removed from the SP08a Supplier Charges calculations only, and not removed 

from Settlement altogether. The Proposer also highlighted that a number of the HTR sites have not had a 

read in a number of years because of practical difficulties of reading the sites. Therefore there is no negative 

impact on Settlement because of them.  

3.12 A Panel Member commented that labelling HTR sites and creating criteria could lead to ‘fudging’. He also 

noted that if sites are expensive to read, then Suppliers should be able to indicate what the cost would be 

and this should be reviewed as part of the Modification.  

3.13 MB queried whether ELEXON would have the burden of assessing and verifying the HTR sites if the 

Workgroup created a tight criteria of which to assess them by. ELEXON noted that this question is included in 

the Workgroup’s Terms of Reference.  
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3.14 A Panel Member commented that from a competition perspective, the P366 IWA assumed that the change 

would benefit large rather than small Suppliers. However, under the BSC, the percentage of total energy 

attributable to a Supplier in respect of NHH Metering Systems settled on the basis of Annualised Advances 

(actuals) for each Settlement Day shall be no less than 97% for the Final Reconciliation (RF) Volume 

Allocation Run (VAR). ELEXON clarified that under BSC Section S Annex S-1, there are different performance 

levels depending on what portfolio a Supplier has. 

3.15 The BSC Panel: 

a) AGREED that P366 progresses to the Assessment Procedure; 

b) AGREED the proposed Assessment Procedure timetable;  

c) AGREED the proposed membership for the P366 Workgroup; and  

d) AGREED the Workgroup’s Terms of Reference.  

4. ‘Removal of obsolete Supplemental Balancing Reserve (SBR) and Demand Side 
Balancing Reserve (DSBR) arrangements’ - (278/05) 

4.1 Ofgem removed SBR and DSBR cost recovery arrangements for 2017/18 from the National Grid Electricity 

Transmission (NGET) Licence. This is because SBR and DSBR were introduced as short-term balancing 

measures before the implementation of the Capacity Market (CM). As a result of the government’s decision to 

bring forward the delivery of the Capacity Market to 2017/18, SBR and DSBR arrangements no longer apply 

and have been removed from NGET’s Licence. This Modification proposes to remove all SBR and DSBR 

arrangements, definitions, and references from the BSC. 

4.2 The Transmission Company Representative suggested that the formal title of the Modification should be 

amended to remove “cost recovery arrangements” and instead refer to references being removed from the 

BSC. ELEXON agreed to update the title when the Modification is formally raised.  

4.3 The BSC Panel:  

a) RAISED the Modification Proposal in Attachment A (in accordance with F2.1.1(d)(i));  

b) AGREED that the Modification Proposal progresses directly to the Report Phase;  

c) AGREED that the Modification Proposal 

o DOES better facilitate Applicable BSC Objective (b); and 

o DOES better facilitate Applicable BSC Objective (d); 

d) AGREED an initial recommendation that the Modification Proposal should be approved;  

e) AGREED an initial Implementation Date of 27 June 2019;  

f) AGREED the draft legal text;  

g) AGREED an initial view that the Modification Proposal should be treated as a Self-Governance 

Modification; and  

h) NOTED that ELEXON will issue the Modification Proposal draft Modification Report (including the draft 

BSC legal text) for a 10 Working Day consultation and will present the results to the Panel at its meeting 

on 14 June 2018.  

5. P344 ‘Project TERRE implementation into GB market arrangements’ - (278/06) 

5.1 P344 seeks to align the Balancing and Settlement Code (BSC) with the European Balancing Project TERRE 

(Trans European Replacement Reserves Exchange) requirements. This is in order to allow the 

https://www.elexon.co.uk/mod-proposal/p344/
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implementation of the TERRE balancing product at national level and hence ensure compliance with the 

European Electricity Balancing Guideline (EB GL). 

5.2 A Panel Member noted that the Panel had already endorsed spend on P344 implementation ahead of Ofgem 

approval, and asked whether any other Panel Members shared the concern that money might be spent on a 

Modification that may never be approved. ELEXON responded that it was aware of this, yet believed it was 

right to continue to develop the P344 solution and to comply with EU law in anticipation of Ofgem’s decision, 

supported by Ofgem’s provisional thinking response. Another Panel Member noted that the Panel should be 

aware of the risk that any delay in P344 implementation would risk the full achievement if its financial 

benefits, with a knock on detrimental impact, ultimately on consumers. 

5.3 On Panel member disagreed with the Workgroup’s view that the proposed Modification would better facilitate 

BSC Objective (c) as, in the member’s view ‘maintaining the integrity of Settlement’ should be classed as a 

benefit against BSC Objective (d), not (c). 

5.4 CF noted that elements of this Modification relate to European regulations, but a substantial part of the 

solution relates to facilitating market access and access to the Balancing Mechanism (BM). This in itself is 

anticipated to bring benefits to the market in excess of £100m per year (according to a Charles River 

Associates study on wider market access to the Balancing Mechanism produced in April 2017).  

5.5 A Panel Member raised a concern that P344 is being cited as delivering BM access. The Panel member noted 

that the solution would only deliver BM access if National Grid has the capability of dispatching all units. The 

Panel member sought assurance through Ofgem that National Grid wouldn’t be utilising TERRE resource to 

rectify existing operational challenges such as the dispatch of certain units. 

5.6 A Panel Member noted that, as with Modification Proposal P354 'Use of ABSVD for non-BM Balancing Services 

at the metered (MPAN) level', the difference between the Proposed and Alternative solutions related to 

customer consent. The views expressed by the Panel in relation to P354 previously should also apply here – 

ie the benefits against Applicable BSC Objective (d) would outweigh any detrimental impacts against 

Objective (c). Another Panel member endorsed this view.  

5.7 In light of Panel member comments, the Panel wanted to add its views in relation to Applicable BSC 

Objective (d). The Panel believed that the P344 Alternative Modification would better facilitate BSC Objective 

(d), but the Work Group had not considered that Objective (d) was impacted. 

5.8 The BSC Panel: 

a) AGREED that the P344 Proposed Modification:  

o DOES better facilitate Applicable BSC Objective (c); and  

o DOES better facilitate Applicable BSC Objective (e);  

b) AGREED that the P344 Alternative Modification:  

o DOES better facilitate Applicable BSC Objective (c) 

o DOES better facilitate Applicable BSC Objective (d); and  

o DOES better facilitate Applicable BSC Objective (e);  

c) AGREED that the P344 Proposed Modification is better than the P344 Alternative Modification;  

d) AGREED an initial recommendation that the P344 Proposed Modification should be approved and that 

the P344 Alternative Modification should be rejected;  

e) AGREED an initial Implementation Date for the Proposed Modification of:  

o 28 February 2019; 

https://www.elexon.co.uk/mod-proposal/p354/
https://www.elexon.co.uk/mod-proposal/p354/
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f) AGREED an initial Implementation Date for the Alternative Modification of:  

o 28 February 2019; 

g) AGREED the draft legal text for the Proposed Modification;  

h) AGREED the draft legal text for the Alternative Modification;  

i) AGREED an initial view that P344 should not be treated as a Self-Governance Modification;  

j) AGREED that P344 is submitted to the Report Phase; and  

k) NOTED that ELEXON will issue the P344 Draft Modification Report (including the draft BSC legal text) for 

a 15 Working Day consultation and will present the results to the Panel at its meeting on 14 June 2018.  

6. P359 ‘Mechanised Process for GC/DC Declarations’ - (278/07) 

6.1 P359 seeks to introduce a new mechanised process for Generation Capacity (GC) and Demand Capacity (DC) 

re-declarations following a breach of Section K3.4.3. 

6.2 The BSC Panel:  

a) AGREED that P359:  

o DOES better facilitate Applicable BSC Objective (c); and  

o DOES better facilitate Applicable BSC Objective (d);  

b) AGREED an initial recommendation that P359 should be approved;  

c) AGREED an initial Implementation Date of:  

o 28 February 2019, as part of the February BSC Release;  

d) AGREED the draft legal text;  

e) AGREED an initial view that P359 should not be treated as a Self-Governance Modification;  

f) AGREED that P359 is submitted to the Report Phase; and  

g) NOTED that ELEXON will issue the P359 draft Modification Report (including the draft BSC legal text) for 

a 12 Working Day consultation and will present the results to the Panel at its meeting on 14 June 2018.  

7. Consideration of P360 ‘Making the BSC’s imbalance price compliant with the European 
Balancing Guideline’ – verbal update 

7.1 P360 proposes changes to the BSC to ensure compliance with Article 55 of the European Balancing 

Guidelines (EB GL), which became law in December 2017. Following a formal letter received from Ofgem that 

morning, 10 May 2018, (available on the P360 page of the ELEXON website) rejecting the derogation request 

on the grounds of “lack of sufficient evidence to support the BSCCo’s claim that the current imbalance 

calculation in GB does not meet the thresholds set out in EB GL”, National Grid stated its intention to 

withdraw the BSC Modification.  

7.2 Given Ofgem’s response that there was insufficient evidence of non-compliance and that ELEXON had 

provided Ofgem with all the evidence it had and no more evidence had come to light since the derogation 

request was submitted, it was ELEXON’s conclusion that no further action was required.  CF confirmed 

National Grid’s view that it was not in the interest of consumers for P360 to continue and that it was minded 

to withdraw the Modification Proposal. Although no formal decision was required from the Panel to withdraw 

the Modification, National Grid was keen to seek the Panel’s views on its intention to withdraw the 

Modification.   

https://www.elexon.co.uk/mod-proposal/p359/
https://www.elexon.co.uk/mod-proposal/p360/


 

 

DRAFT MINUTES 

 
 

 

 
     

BSC Panel 278   

 
Page 7 of 9  V1.0 © ELEXON 2018 
 

 

7.3 One Panel Member thought that the Modification should be progressed to its conclusion, with Ofgem having 

to make a final decision on whether or not to approve it. 

7.4 The remaining Panel Members were supportive of National Grid’s intention to withdraw P360, given the 

clarity of the letter received from Ofgem in response to the derogation request.  Further, a Panel Member 

suggested that Ofgem should have the last word and that there was no need for ELEXON to respond to 

Ofgem’s derogation decision letter.  The Panel and ELEXON agreed with this position. 

7.5 The BSC Panel: 

a) NOTED and accepted the conclusion of the Proposer that it was minded to withdraw the Modification. 

NON-MODIFICATION BUSINESS (OPEN SESSION) 

8. Minutes of Meeting 277 Actions arising 

8.1 The minutes of the previous meeting were agreed and an update on the actions provided.  

9. Chairman’s Report 

9.1 The Chairman reminded the Panel that the Annual BSC Meeting would be taking place on 12 July 2018. 

10. ELEXON Report – 278/01 

10.1 MB provided an update on recent activities and developments relevant to the BSC and ELEXON since the last 

Panel meeting. 

10.2 In addition, he noted that ELEXON intended to bring two Modification Proposals to the Panel next month 

aimed at improving efficiency (e.g. seeking to give the Panel the discretion to enable non-BSC Parties to raise 

Modifications; speeding up the process by which new types of data were permitted to be published on the 

BMRS). 

11. Distribution Report - Verbal 

11.1 There was nothing to report. 

12. National Grid Report – Verbal 

12.1 CF confirmed that the Agency for the Cooperation of Energy Regulators (ACER)’s decision on Transmission 

System Operator (TSO) proposals for intraday gate closing and opening times had been received.  Its 

proposal recommended keeping Gate Closure at one hour. This was good news for GB as it allowed work on 

TERRE and other balancing platforms to proceed. 

12.2 NG had launched a consultation on Article 18 of the EB GL, which closes on 4 June 2018. 

12.3 At the most recent JESG meeting, NG had submitted its intention to submit a derogation request to Ofgem 

on Article 49 of EB GL. 

12.4 There were two consultations open under the System Operation Guideline, both open until 18 May 2018. NG 

would also be hosting a series of webinars to explain its activities towards the implementation of the System 

Operation Guideline. 

12.5 CF also provided a brief update on NG’s IT User Group, confirming that the first IT User Group would be held 

on 4 July 2018.  NG was keen to collaborate with ELEXON across their various IT programmes to ensure 

alignment and to help with stakeholder engagement.  

https://www.nationalgrid.com/uk/electricity/codes/european-network-codes/meetings/consultation-article-18-electricity-balancing
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13. Ofgem Report – Verbal 

13.1 CD provided an update on Ofgem’s Cross Code survey of Code Administrators’ customers.  Due to poor 

uptake, it had extended the survey timescales.  A Panel Member pointed out that she had been advised by 

her contacts that they had been reluctant to respond to the survey due to Ofgem’s intention to take no 

action on the results.  MB added his concern that the survey provided no additional insight over and above 

the insight gained from results of individual surveys already conducted by each Code Administrator.  Further 

if the purpose was to be able to compare code administrators then he expressed surprise that once again 

those responders with experience of more than one administrator were not asked their view of relative 

performance. CD responded that while Ofgem did not explicitly rank Code Administrators, the survey ensured 

the same questions were asked across all code administrators in a consistent format, and all results are 

published in a single report, which means industry have the tools to rank code administrators if they choose 

to.   

14. Report from the ISG – 278/01b 

14.1 The Panel noted the report from the ISG. 

15. Report from the SVG – 278/01c 

15.1 The Panel noted the report from the SVG. 

16. Report from the PAB – 278/01d 

16.1 The Panel noted the report from the PAB. 

17. Trading Operations: BSC Operations Headline  Report – 278/02 

17.1 The Panel noted the BSC Operations Headline Report.  

18. System Price Analysis Report (SPAR) – ISG204/05 

18.1 The Panel noted the System Price Analysis Report.  

NON MODIFICATION BUSINESS (OPEN SESSION) 

19. Approval of Funding Shares Audit Scope – (278/09) 

19.1 The BSC Audit objective includes providing assurance that the provisions of the Code in relation to the 

calculation of Funding Shares have been complied with. This paper sought the Panel’s agreement to the 

proposed scope of this part of the BSC Audit. 

19.2 A Panel Member asked whether ELEXON undertakes checks to see whether there are any Parties who trade, 

yet always balance, so incur zero charges. ELEXON agreed to investigate this further. 

Action 278/02 

19.3 The BSC Panel: 

a) APPROVED the proposed scope of the Funding Shares Audit. 

20. Value of Loss Load (VoLL) Review Process – (278/10) 

20.1 The BSC Panel has a responsibility under the BSC to have a Value of Lost Load (VoLL) Review Process in 

place. ELEXON recommended a VoLL Review Process to the Panel, but did not believe a review was needed 
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at this time. ELEXON recommended that an annual data review is conducted on the use of VoLL and 

presented to both the Panel and Imbalance Settlement Group (ISG). 

20.2 The Panel congratulated ELEOXN on the quality of the analysis undertaken for this piece of work.  A Panel 

Member commented that the analysis served to discharge ELEXON’s obligations under the BSC in a pragmatic 

way and that the Authority now had the option of progressing the findings of the analysis further if it desired.   

20.3 A Panel Member asked if concern had ever been expressed that different values of VoLL were being used for 

BSC Settlement calculations and capacity market.  Was there an issue with lack of consistency?  ELEXON 

noted that the ISG was aware of this inconsistency and unconcerned.  The Panel Member commented that 

VoLL was an important parameter being used to inform a number of policy decisions and that it would 

benefit from a more significant review. 

20.4 The BSC Panel: 

a) NOTED the VoLL analysis conducted as shown in Appendix 1; and  

b) APPROVED the VoLL Review Process and triggers, as detailed in this paper.  

21. Delegation of Loss of Load Probability (LoLP) Review to ISG – (278/11) 

21.1 This paper invited the Panel to agree to delegate authority to the ISG to maintain and periodically review (or 

as directed by the Authority) the ‘Loss of Load Probability (LoLP) Calculation Statement’ and update the ISG 

Terms of Reference to reflect this responsibility. 

21.2 A Panel Member asked whether the Panel would still have visibility of the LoLP reviews.  ELEXON confirmed 

that it was its intention to provide the Panel with the review conclusions after they had been presented to the 

ISG. The paper’s recommendations were updated to reflect this. 

21.3 The BSC Panel: 

a) NOTED the analysis conducted by National Grid into the potential impacts of moving from a static to 

dynamic LoLP calculation; 

b) NOTED that dynamic LoLP values, for information only, will be provided by National Grid from 1 May 

2018, and published on the ELEXON Portal; 

c) AGREED to delegate responsibility to the ISG to maintain and periodically review the Loss of Load 

Probability Calculation Statement, and to report to the Panel from time to time; and 

d) AGREED to the suggested redlined changes to ISG Terms of Reference.  

22. Any other business  

22.1 There was no other business in the Open session. 

23. Next meeting 

23.1 The next meeting of the BSC Panel will be held at the offices of ELEXON Ltd, 350 Euston Road, London NW1 

3AW on Thursday 14 June 2018.  


