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Background
P207[footnoteRef:1] introduced requirements to the Balancing and Settlement Code (BSC) to ensure that all Supplier Volume Allocation (SVA) Risks be subjected to an annual review of their significance, probability and impact. Central Volume Allocation (CVA) risks, however, were all deemed to be significant and the Modification introduced BSC requirements for the highest rating for significance, probability and impact to be applied across the board for these risks.  As a result we have never recorded controls for CVA risks in the RER.  [1:  Introduction of a New Governance Regime to Allow a Risk Based Performance Assurance Framework (PAF) to be utilised and Reinforce the Effectiveness of the current PAF.] 


[bookmark: _GoBack]When we presented the RER 2014/15 we proposed to document the controls and any additional relevant information related to CVA Settlement Risks in the RER.  Our intention was to provide greater visibility to industry of assumptions and assurance applied to CVA Settlement Risks following a number of significant Trading Disputes associated with CVA. 

The information contained in the attached Within Period Revisions ledger (please refer to the ‘Noted Controls’ and ‘Assumptions/Comments’ columns) is additional information not previously included for CVA risks in the Risk Evaluation Register.

Please review this information and let us know if you agree that it is correct. Please add any further information you may have on CVA controls (refer to the definition of acceptable controls below). This information can be provided in the freeform text box on the last page of this questionnaire. 

The ledger also contains changes to risk descriptions where we believe clarification or rewording is required. Our review also highlighted SR0136 may have been incorrectly included for CVA. We proposed deleting this risk. Questions relating to these issues are listed on the following pages. 

Definition of risk controls
A control is identified as any Balancing and Settlement Code (BSC) defined requirement or otherwise established mechanism that should be applied routinely to the Settlement processes. The Performance Assurance Techniques, e.g. Performance Assurance Reporting and Monitoring System (PARMS), BSC Audit, Technical Assurance of Performance Assurance Parties (TAPAP) are not considered to be controls. They are tools that will be deployed to provide industry with additional assurance. 

Examples of controls include failure monitoring (e.g. exception reports or validation), failure mitigation (e.g. use of default and estimation methods) and defined standards (e.g. commissioning of Metering Systems).


Within Period Revision (WPR) to the Risk Evaluation Register (RER) 2014/15

We invite you to respond to the consultation on the Within Period Revision to the Risk Evaluation Register 2014/15.  The changes relate to Central Volume Allocation (CVA) risks only. This is an opportunity for you to contribute to the information we hold on CVA risk controls and assurance measures.
This document has been endorsed by the Performance Assurance Board for industry consultation. The closing date of the consultation is 22 December 2014. 
Your Contact Details 
	Respondent:
	
	

	Company name:
	
	

	Number of BSC Parties 
represented
	
	



	Names of BSC Parties represented
	
	


	Number of non-Parties 
represented
	
	 

	Names of non-Parties represented
	
	

	Role of Parties/non-Parties represented
	
	 

	Does this response contain confidential information?
	
	


	
When we present your findings to the Performance Assurance Board in May, we intend to include your comments (unless you indicate they are confidential) as an attachment to the PAB paper which will be publicly available on the website after the PAB meeting.

Do you agree that your comments can be published?                      Yes/No

	


	
	



Consultation Questions
Please review our proposed amendments below. 

SR0136: The risk that the CVA MOA does not send accurate Complex Site Supplementary Information to the Central Data Collection Agent resulting in incorrect data being entered into Settlement. 

	Question 1
	We propose to delete SR0136 because it refers to SVA information which is not used or collected in CVA. The closest approximation would be Aggregation Rules but these are sent to the Registrant not the CDCA. Risks related to Aggregation Rules are already covered (see SR0137, SR0143, see below and SR0145 and SR0146 see the attached ledger) Do you agree?


	Rationale:
	If you do not agree with the proposed change please indicate the area of disagreement or propose your own changes







[bookmark: _Toc217197915]
SR0137: The risk that the Central Data Collection Agent uses the incorrect/wrong Aggregation Rules for the Volume Allocation Unit (incorrectly entered into system or wrong Aggregation Rule submitted by Registrant entirely for the BM Unit) for CVA BM Units resulting in incorrect BM Unit Metered Volumes and hence incorrect amounts payable by or being attributed to Parties.

	Question 2
	We propose to make the above amendments to SR0137 (in red text above and strike through) for clarification. Volume Allocation Unit is a broader definition which includes BM Unit. Do you agree?


	If you do not agree with the proposed change please indicate the area of disagreement or propose your own changes













SR0143: The risk that new Aggregation Rules are incorrect/not submitted to the LDSO Central Data Collection Agent resulting in inaccurate data being entered into Settlement.

	Question 3
	We propose to make the above amendments to SR0143 (in red text above and strike trough). This is because Aggregation Rules are not submitted to the LDSO but the CDCA. Do you agree?

	If you do not agree with the proposed change please indicate the area of disagreement or propose your own changes








SR0155: The risk that the Funds Administration Agent BSCCo calculates Default Funding Shares incorrectly resulting in incorrect amount payable by or to Parties.

	Question 4
	We propose to make the above amendments to SR0155. This is because The Funds Administration Agent doesn’t calculate Default Funding Shares, BSCCo does. Do you agree?

	If you do not agree with the proposed change please indicate the area of disagreement or propose your own changes









	Please provide any further comments or suggestions on CVA controls here. 

	
















Further Information

To help us process your response, please:
Email your completed response form to melinda.anderson@elexon.co.uk;
Include a phone number in your covering email, so that we can contact you if we have any questions;
Respond by 18 December 2014 (we may not be able to consider late responses).

The Performance Assurance Board will consider your consultation response at its meeting on 29 January 2015 in an open session which you can attend. 

Thank you for your time.

	[bookmark: _Toc262124128][bookmark: _Toc262124461][bookmark: _Toc295312922]If you have any questions or require further information please contact:

	[bookmark: _Toc317169208]Melinda Anderson
 - melinda.anderson@elexon.co.uk 
 - 020 7380 4019

	Douglas Alexander
 - Douglas.Alexander@elexon.co.uk 
 - 020 7380 4218
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