MODIFICATION P294

ALTERNATIVE LEGAL TEXT

SECTION K: CLASSIFICATION AND REGISTRATION OF METERING SYSTEMS AND

BM UNITS (v34.0)

Amend paragraph 1.1 to read as follows:
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Introduction

This Section K sets out the basis for:

(@)

(b)

(©)

(d)

identifying the Parties which are responsible (for the purposes of the Code) for
Exports and Imports of electricity at Boundary Points;

the registration in the names of such Parties of the Metering Systems installed
(in accordance with Section L) for the purposes of measuring separately such
Exports and Imports;

such Parties to establish and register BM Units comprising the Plant and
Apparatus for whose Exports and Imports they are responsible, and to assign
those BM Units to Trading Units;

the approval of Line Loss Factors by the Panel.

This Section K also sets out the requirements for Parties to register Metering Systems at
Systems Connection Points for which they are responsible.

In relation to an Interconnector, in the case of any inconsistency between the provisions of
paragraph 5 and the other provisions of this Section K, the provisions of paragraph 5 shall

prevail.

For the purposes of the Code:

(@)

(b)

in relation to the terms Export and Import, references to the Plant or Apparatus
of a Party shall be treated as including:

0] the premises of a Customer supplied by that Party;

(i) Plant and Apparatus of a Third Party Generator for whose Exports
that Party has elected to be responsible in accordance with
paragraph 1.2.2(a)(ii)(2);

(i) Plant or Apparatus (whether or not owned or operated by that
Party), not forming part of the Total System, by which electricity is
transported from the Total System to premises supplied by the Total
System or (as the case may be) to the Total System from Generating
Plant providing electricity to the Total System;

(iv) an Interconnector in relation to which that Party is an Interconnector
User.

subject to paragraphs (c), (d), (€) and (f), unless otherwise provided:

0] "Export" means, in relation to a Party, a flow of electricity at any
instant in time from any Plant or Apparatus (not comprising part of
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the Total System) of that Party to the Plant or Apparatus
(comprising part of the Total System) of a Party;

(i) "Import" means, in relation to a Party, a flow of electricity at any
instant in time to any Plant or Apparatus (not comprising part of the
Total System) of that Party from the Plant or Apparatus (comprising
part of the Total System) of a Party;

and Export and Import, as verbs, shall be construed accordingly;
(c) any Export or Import is to be determined at a single Boundary Point;

(d) for the purposes of paragraph (c), in relation to a Party any flow (under
paragraph b(i) and (ii) respectively) which occurs at a Boundary Point:

0] to or from Plant or Apparatus of that Party shall be considered to be
a single Export or Import of that Party;

(i) to or from the Plant or Apparatus of that Party shall be considered to
be a separate Export or Import from any Export or Import of any
other Party.

(e) notwithstanding paragraphs (c) and (d):
0] the flow to or from each Generating Unit (where such Generating

Unit individually constitutes or is capable of constituting a
Licensable Generating Plant) and is not comprised in a CCGT
Module and to or from the associated unit transformer of that
Generating Unit (if any) shall be combined. Such combined flow
shall be considered to be a single Export or Import and separate
from any Export or Import of any other Plant or Apparatus; and

(i) the flow to or from a station transformer associated with a
Licensable Generating Plant shall be considered to be a single
Export or Import, and separate from any Export or Import of any
other Plant or Apparatus.

) for the purposes of paragraph (b):
0] an Export includes:
(1) "Active Export”, which is a flow of Active Energy at

any instant in time from any Plant or Apparatus (not
comprising part of the Total System) of that Party to the
Plant or Apparatus (comprising part of the Total System)
of a Party; and

(2 "Active Export Related Reactive Energy", which is
any flow of Reactive Energy which occurs at the same
Boundary Point at the same instant of time as an Active
Export,

and shall be treated as a single flow of electricity, the direction of
such flow being the direction of flow of the Active Energy; and

(i) an Import includes:
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@ "Active Import", which is a flow of Active Energy at
any instant in time to any Plant or Apparatus (not
comprising part of the Total System) of that Party from
the Plant or Apparatus (comprising part of the Total
System) of a Party; and

(2 "Active Import Related Reactive Energy", which is
any flow of Reactive Energy which occurs at the same
Boundary Point at the same instant of time as an Active
Import,

and shall be treated as a single flow of electricity, the direction of
such flow being the direction of flow of the Active Energy.

115 Notwithstanding paragraph 1.1.4, the Exports or Imports of electricity from or to an
Offshore Power Park Module(s) comprised in a BM Unit shall be considered to be a single
Export or Import, and (notwithstanding any other provision in the Code) the Party
responsible for such Exports and/or Imports may locate the Metering Equipment which it
is required to install pursuant to this Section K at any location permitted by the relevant
Code of Practice. In the event that the Party does so, such location shall be deemed to be
the relevant Boundary Point for the purposes of the Code and to be the only Boundary
Point at which Metering Equipment relating to such Exports and Imports is required to be
installed.

1.1.5A Notwithstanding paragraph 1.1.4, the Party responsible for Exports or Imports of
electricity from or to Offshore Transmission System User Assets may locate the Metering
Equipment which it is required to install pursuant to this Section K at any point on the
offshore platform where such Offshore Transmission System User Assets are located. In
the event that the Party does so, such location shall be deemed to be the relevant Boundary
Point for the purposes of the Code and to be the only Boundary Point at which Metering
Equipment relating to such Exports and Imports is required to be installed.

116 A Party who has located Metering Equipment at a deemed Boundary Point in accordance
with paragraphs 1.1.5 and 1.1.5A shall ensure that appropriate accuracy compensation is
applied in accordance with the relevant Code of Practice.

ANNEX X-1: GENERAL GLOSSARY (v55.0)

Insert the following new definitions in alphabetical order:

"' Offshore Transmission System has the meaning given to that term in the Grid Code;
User Assets ":
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