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Risk Evaluation Methodology (PAOP 6) 2013/14 Response Form

We invite you to respond to the consultation on the Risk Evaluation Methodology (REM) for 2013/14.  The document has been updated to include additional guidance to the risk evaluation section of the REM, but no changes have been made to the existing methodology. 
This document has been reviewed by the PAB in accordance with the Annual Performance Assurance Timetable and BSC Section Z prior to being issued for industry consultation. The closing date of the consultation is 16 March 2012. 
Your Contact Details 
	Respondent:
	
	

	Company name:
	
	

	Number of BSC Parties 
represented
	
	



	Names of BSC Parties represented
	
	


	Number of non-Parties 
represented
	
	 

	Names of non-Parties represented
	
	

	Role of Parties/non-Parties represented
	
	 

	Does this response contain confidential information?
	
	


	When we present your findings to the Performance Assurance Board in April, we intend to include your comments (unless you indicate they are confidential) as an attachment to the PAB paper which will be publicly available on the website after the PAB meeting.
Do you agree that your comments can be published?
	Yes/No





Questions

Risk Evaluation
The Risk Evaluation Methodology sets out how the PAB will identify, evaluate and assess materiality of Settlement Risks for Performance Assurance Parties. We have kept the methodology unchanged and updated the document for clarity. 

	Question 1
	Do you agree with the proposed Methodology?

	Response:
	[Yes/No]

	Rationale:
	If you do not agree with proposed REM, please indicate the area of disagreement






	Question 2
	For each area where you disagree, please provide an alternative methodology

	Alternative
	Insert your responses here







Risk Management
The following question is to gauge industry’s risk appetite. On Page 16 of the REM, we set out the Settlement Risks threshold that PAB currently work on:
· Top Settlement Risks: Net Significance of 12 and above
· Lower Level risk: Net Significance of 3 and below 

	Question 3
	Do you agree with the current Settlement Risks Threshold
	Response:
	[Yes/No]

	Rationale:
	If you do not agree with the thresholds, please provide the rationale for your disagreement and alternative threshold values






[bookmark: _Toc217197915]

	Question 4
	Please provide any additional comments you may have on the content of the REM

	Insert your responses here







Further Information

To help us process your response, please:
Email your completed response form to paa@elexon.co.uk; 
Include a phone number in your covering email, so that we can contact you if we have any questions;
Respond by 16 March 2012 (we may not be able to consider late responses).

The Performance Assurance Board will consider your consultation response at its meeting in April 2012 in an open session which you can attend. Thank you for your time.

	[bookmark: _Toc262124128][bookmark: _Toc262124461][bookmark: _Toc295312922]If you have any questions or require further information on the Risk Evaluation Methodology please contact:

	[bookmark: _Toc317169208]Zaahir Ghanty
 - Zaahir.Ghanty@elexon.co.uk 
 - 020 7380 4362

	Douglas Alexander
 - Douglas.Alexander@elexon.co.uk 
 - 020 7380 4218
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