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p136 and p137 initial assessment CONSULTATION proforma
a) Overview

Modification Proposal P136 ‘Marginal Definition of the ‘Main’ Energy Imbalance Price’ (P136) was raised by National Grid Transco on 1 August 2003. 

Modification Proposal P137 ‘Revised Calculation of System Buy Price and System Sell Price’ (P137) was raised by Barclays Bank on 1 August 2003.

Both Modification Proposals seek to amend the Energy Imbalance Price calculation, and thus both were submitted to a parallel three month Assessment Procedure, by the Panel at its meeting of 14 August 2003. The assessment of P136 and P137 is being undertaken by the Pricing Issues Standing Modification Group (PSMG).

The PSMG, in recognition of the materiality of these proposals, have determined that it would be appropriate to undertake an initial assessment consultation on P136 and P137, in order to enable the industry to have an early sight of the potential mechanisms for the Energy Imbalance Price calculation for P136 / P137, and to receive input from industry on the assessment issues and criteria which will assist the PSMG in their assessment of P136 and P137.
It should be noted that this is a short consultation aimed at obtaining initial views on the two Modification Proposals, and thus only five working days is allowed for responses.

Furthermore, the PSMG will be undertaking a second, more comprehensive consultation, with the intent of providing further information in relation to the assessment of P136 and P137 in respect of the assessment criteria for P136 / P137, details of the preferred solutions, and rationale in respect thereof, costs and timescales for implementation of the preferred solution. This second consultation is currently scheduled to start on 17 October 2003.
b) Documentation Provided

The PSMG are seeking views in respect of two key aspects of P136 and P137, namely the proposed mechanism for deriving the Energy Imbalance Price under each proposal, and the assessment issues / criteria.

In respect of the proposed Energy Imbalance Price mechanisms, the PSMG have drafted a document (attached to this consultation) which details the Energy Imbalance Price mechanisms for each of P136 and P137, and provides worked examples for each in order to assist understanding, and to allow comparison between the two Modifications.
In respect of the issues / criteria for the assessment of P136 and P137, the (Panel set) Terms of Reference for P136 and P137 are provided, and these contain a set of high level issues, against which P136 and P137 are to be assessed by the PSMG.

Copies of the Modification Proposals and their attachments are also provided for information. 
c) Consultation Proforma

BSC Parties and other interested parties are invited to respond to this consultation expressing their views or provide any further comments on any of the matters contained within the Modification Proposals (and their attachments), the attached document providing details of the Energy Imbalance Price calculation mechanisms for P136 and P137 and the Panel set Terms of Reference (assessment criteria / issues). In particular views are sought in respect of the following questions. Parties are invited to supply the rationale for their responses.
	Respondent:
	Name

	No. of BSC Parties Represented
	

	BSC Parties Represented
	Please list all BSC Parties responding on behalf of (including the respondent company if relevant).

	No. of Non BSC Parties Represented
	

	Non BSC Parties represented
	Please list all non BSC Parties responding on behalf of (including the respondent company if relevant).

	Role of Respondent
	(Supplier/Generator/ Trader / Consolidator / Exemptable Generator / BSC Agent / Party Agent / other – please state 
)


	Q
	Question
	Response 1
	Rationale

	1. 
	Do you believe Proposed Modification P136 better facilitates the achievement of the Applicable BSC Objectives?

Please give rationale and state which objective(s)
	Yes / No
	

	2. 
	Do you believe Proposed Modification P137 better facilitates the achievement of the Applicable BSC Objectives?

Please give rationale and state which objective(s)
	Yes / No
	

	3. 
	Does P136 raise any issues that you believe have not been identified so far and that should be progressed as part of the Assessment Procedure?

Please give rationale
	Yes / No
	

	4. 
	Does P137 raise any issues that you believe have not been identified so far and that should be progressed as part of the Assessment Procedure?

Please give rationale
	Yes / No
	

	5. 
	Are there any further comments on P136 that you wish to make?
	Yes / No
	

	6. 
	Are there any further comments on P137 that you wish to make?
	Yes / No
	


Please send your responses by 09:00 on Tuesday 23 September 2003 to Modifications@elexon.co.uk and please entitle your email ‘P136 / P137 Initial Assessment Consultation’. Please note that any responses received after the deadline may not receive due consideration by the Modification Group.

Any queries on the content of the consultation pro-forma should be addressed to Mandi Francis on 020 7380 4377, email address mandi.francis@elexon.co.uk 
� Delete as appropriate






	FINAL
	© ELEXON Limited 2003



