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P272 Second Assessment Consultation
	
	Please note this consultation closes on the 29 Nov 2011 
	

	
	P272: Mandatory Half Hourly Settlement for Profile Classes 5-8

	

	
	The BSC does not currently obligate the use of Half Hourly Settlement for Meters in Non Half-Hourly Profile Classes 5-8. However, some Metering Equipment is already capable of capturing Half Hourly data, and by 2014 the vast majority of such Meters will be capable due to the roll out of ‘advanced’ Meters with Half-Hourly and remote-reading capability. 

P272 proposes to make Half Hourly Settlement mandatory for Profile Classes 5-8, as the use of Non Half Hourly data is not as accurate and masks individual customer behaviour.
	

	
	[image: image1.jpg]



	High Impact:

Meter Operator Agents (MOAs), Half Hourly Data Collectors (HHDCs), Non Half-Hourly Data Collectors (NHHDCs), Suppliers
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	Medium Impact:

Licensed Distribution Service Operators (LDSOs), meter operators
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	Low Impact:

ELEXON
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About this document:
The purpose of this P272 Assessment Consultation is to invite BSC Parties’ and other interested parties’ to provide additional detail on the impacts and costs that would be incurred if P272 was implemented.  The P272 Modification Group will discuss these consultation responses, before making a recommendation to the Panel in January 2012 on whether to approve P272.
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	Any questions?

	Contact:

Michael Edwards
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michael.edwards@elexon.co.uk
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020 7380 4146

	


There are 2 parts to this document:

· This is the main consultation document.  It contains the specific questions on which the Workgroup seeks your views.  Please use this form to provide your response to these questions.
· Attachment A provides information on the solution and the Workgroups discussions. Please note the documentation in Attachment A was previously issued for consultation. We have provided it again to support your response to this new consultation. 

1 Purpose of Consultation
Background
The P272 Workgroup issued a consultation on Friday 23rd September. The Group subsequently met on the Friday 21st October to discuss the consultation responses and how best to proceed with the Modification. During the discussions, Ofgem asked the Group whether they could better quantify the costs and benefits of P272, to help inform their recommendation to the BSC Panel. 

When P272 went out for Impact Assessment in July we received a wealth of information from respondents on what the impacts would be and what the necessary changes that would have to be made in order to comply with a mandatory Half Hourly Settlement of Profile Classes 5-8. However, only 3 respondents submitted any costs. 

In the light of Ofgem’s questions, the Group agreed to consult further to ascertain a clearer picture of what the costs will be across the industry, including initial set up costs and ongoing costs. Of particular interest is the impact on Agent charges. The Group  would also welcome views on the scope for quantifying the benefits of P272 and how this might be accomplished. Finally, this consultation seeks views on the impact on consumers.
Costs and Confidentiality

To help the Group make an informed decision, please provide a breakdown of the costs you will incur if P272 is implemented in as much detail as possible. Please also explain the assumptions underlying the costs estimates. This information will enable us get a clearer picture of the impact across the industry for Suppliers, Agents, DNOs etc.

To note, respondents to this consultation should focus on the costs that arise as a direct result of P272, rather than the costs that parties will incur from investment designed to facilitate use of more accurate data in settlement, for example by any anticipated increase in the use of the HH elective processes.

If you wish your responses to remain confidential please note this in your response. Any confidential costs will not be shared with the Workgroup, but may be shared with Ofgem.

Original Consultation

To assist in your response we have attached the documentation for the original P272 consultation issued in September. The detail of the analysis and workgroup discussion within the consultation document still stands. Should you require this information to respond to the additional consultation questions, you can find this within attachments A or alternatively it is on our website.
Further information

More information is available in ‘Attachment A: Original consultation documentation’
A complete version of the consultation and impact assessment responses received are available on the P272 page of the ELEXON website.
2 Consultation Questions
	Respondent:
	
	 MACROBUTTON  AcceptAllChangesInDoc Your name

	Company name:
	
	 MACROBUTTON  AcceptAllChangesInDoc Your company name 

	Number of BSC Parties 
represented
	
	 MACROBUTTON  AcceptAllChangesInDoc Please give the total number of BSC Parties on whose 
 MACROBUTTON  AcceptAllChangesInDoc behalf you are responding (including your own 
 MACROBUTTON  AcceptAllChangesInDoc organisation if relevant) 

	Names of BSC Parties represented
	
	 MACROBUTTON  AcceptAllChangesInDoc Please list the names of all BSC Parties on whose behalf) 
 MACROBUTTON  AcceptAllChangesInDoc you are responding (including the name of your own 

 MACROBUTTON  AcceptAllChangesInDoc organisation if relevant) 

	Number of non-Parties 
represented
	
	 MACROBUTTON  AcceptAllChangesInDoc Please give the total number of non-Parties (e.g. Party   MACROBUTTON  AcceptAllChangesInDoc Agents, consultancies) on whose behalf you are 

 MACROBUTTON  AcceptAllChangesInDoc responding (including your own organisation if relevant) 

	Names of non-Parties represented
	
	 MACROBUTTON  AcceptAllChangesInDoc Please list the names of all non-Parties on whose behalf 

 MACROBUTTON  AcceptAllChangesInDoc you are responding (including the name of your own 

 MACROBUTTON  AcceptAllChangesInDoc organisation if relevant) 

	Role of Parties/non-Parties represented
	
	 MACROBUTTON  AcceptAllChangesInDoc Please state the industry role of the Parties/non-Parties 

 MACROBUTTON  AcceptAllChangesInDoc on whose behalf you are responding (including the role 

 MACROBUTTON  AcceptAllChangesInDoc of your own organisation if relevant) – e.g. Supplier/

 MACROBUTTON  AcceptAllChangesInDoc Generator/Trader/Consolidator/Exemptable 

 MACROBUTTON  AcceptAllChangesInDoc Generator/BSC Agent/Party Agent/Distributors/  MACROBUTTON  AcceptAllChangesInDoc other – please state 

	Does this response contain confidential information?
	
	 MACROBUTTON  AcceptAllChangesInDoc If yes, then please clearly show which information 

 MACROBUTTON  AcceptAllChangesInDoc is confidential. 


Please respond to the following questions, providing costs as appropriate.
	Question 1

	The Profiling and Settlement Review Group estimated that the value of energy allocated to the correct settlement period from mandatory half-hourly settlement of Profile Classes 5-8 would total £17m per year. Do you agree with this assessment? If not, please explain why.

	Please give your answer here:

	 MACROBUTTON  AcceptAllChangesInDoc Insert rationale here 


	Question 2

	Are there any further benefits of implementing P272 that can be quantified?

	Please give your answer here:

	 MACROBUTTON  AcceptAllChangesInDoc Insert rationale here 


	Question 3

	What costs will your business incur if P272 is implemented? Please provide a detailed breakdown of costs wherever possible, specifying whether these are one-off or ongoing costs. Please also explain the assumptions underlying your costs estimates.
To note, respondents should focus on the costs that arise as a direct result of P272, rather than the costs that parties will incur from investment designed to facilitate use of more accurate data in settlement.

	
	Initial cost £
	Ongoing cost £

	Please provide comments where you can:

	 MACROBUTTON  AcceptAllChangesInDoc Insert rationale here 


	Question 4

	What do you expect the direction and magnitude of any change in metering charges to be as a result of P272?

	Please give your answer here:

	 MACROBUTTON  AcceptAllChangesInDoc Insert rationale here 


	Question 5

	What are the potential impacts on customers if P272 were to be approved, for example contract renegotiation or appointment of agents?

	Please provide comments where you can:

	 MACROBUTTON  AcceptAllChangesInDoc Insert rationale here 


	Question 6

	Do you believe that the progression of P272 should be viewed as a matter of costs vs benefit, or whether we have to make the changes regardless of cost because it is a matter of reflecting appropriate allocation?

	Please provide comments where you can:

	 MACROBUTTON  AcceptAllChangesInDoc Insert rationale here 





